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If Trump’s tax proposals were 

in effect in 2026, the richest 

1% would receive an average 

tax cut of $36,320, and the 

next richest 4% would 

receive an average tax cut of 

$7,160.

All other groups would see a 

tax increase, with the hike on 

the middle 20% at about 

$1,500 and the increase on 

the lowest-income 20% of 

Americans at about $800.

Trump Proposals Cut Taxes for the Richest 5%,
Raise Taxes for Other Groups

Average tax change by income group in 2026



As a share of income, the tax 
increases would fall hardest 
on working-class families. 

The middle 20% of 
Americans would face a tax 
increase equal to 2.1 percent 
of their income, while the 
poorest 20% of Americans 
would face a tax increase 
equal to 4.8% of their 
income – all while the top 5% 
get a tax cut.

Poorest Americans See Largest Tax Increase
from Trump Tax Proposals

Average tax change by income group in 2026



Average Tax Changes from Trump's Tax Proposals, 
by Category, in 2026



Trump's plans to make 

permanent most of 

the temporary provisions of 

his 2017 tax law would 

disproportionately benefit 

the richest Americans. (This 

includes all major provisions 

except the $10,000 cap on 

deductions for state and local 

taxes (SALT) paid.) 

Average Tax Change From Trump's Plans to Make 
Most of the 2017 Tax Law Permanent in 2026

Average tax change, by income group, in 2026



Making permanent most of 

the temporary provisions of 

the 2017 Trump tax law would 

also be very expensive. The 

resulting impact would be a 

cost of $466 billion in the 

first year alone.

Revenue Impact in 2026 of Extending Most 
Temporary Provisions in 2017 Trump Tax Law

Changes in Income Tax Rates 
and Brackets

-$214.9 billion

Changes in Other
Tax Provisions

-$251.1 billion

TOTAL -$466 billion



America’s largest, 

consistently profitable 

corporations saw their 

effective tax rates fall from an 

average of 22.0% to an 

average of 12.8% after the 

Trump tax law went into effect 

in 2018.

The 296 largest and 

consistently profitable U.S. 

corporations in ITEP’s study 

paid $240 billion less in taxes 

from 2018 to 2021 than if 

they had continued to pay the 

effective rates they’d paid 

before the Trump tax law.

Before and After the Trump Tax Law for
16 Prominent Corporations



The number of companies 
paying low taxes became 
more pronounced in the wake 
of the Trump tax law:

• Of the 296 companies 
examined in ITEP’s study, 
the number paying an 
effective tax rate of less 
than 10% rose from 56 in 
the pre-Trump period to 95 
in the post-2017 period.

• The number of companies 
paying an effective tax 
rate of less than 5% rose 
from 41 in the pre-Trump 
period to 53 in the post-
2017 period.

More Corporations Report Ultra-Low Tax Rates
After Trump Tax Law Enactment



When corporations are allowed 
to pay less in taxes, the 
ultimate beneficiaries are 
mainly owners of corporate 
stocks. Because white 
households own a 
disproportionate share of stock, 
they disproportionately benefit.

White Americans receive 88% 
of the benefits that remain in 
the U.S. even though they make 
up only 67% of U.S. households. 
In contrast, Black and Hispanic 
households each receive just 
1% of the benefits despite 
making up 12% and 9% of 
households respectively.

Distribution of Benefits from a Corporate Tax Cut During Its 
First Year in Effect, Across U.S. Racial/Ethnic Groups 

(Excluding Portion to Foreign Investors)
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A huge portion of stock in 
American corporations is 
owned by foreign investors. 
This means a huge share of the 
benefits from lower corporate 
taxes flows out of the U.S. to 
foreign investors, and 
Americans overall lose out as a 
result. 

When foreign investors are 
taken into account, the share of 
benefits flowing to nearly all 
major racial/ethnic groups is 
noticeably below their share of 
U.S. households.

Distribution of Benefits from a Corporate Tax Break 
During Its First Year in Effect, Across U.S. Racial/Ethnic 

Groups and Foreign Investors
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Corporate tax breaks and 
corporate tax avoidance 
significantly contribute to the 
racial wealth gap. In the middle of 
1989, the average net worth of 
white households was 3.87 times 
that of Black households and this 
gap grew over time. By the middle 
of 2023, the average net worth of 
white households was 4.09 times 
that of Black households. 

But this racial wealth gap would 
have declined if not for the part 
of household net worth made up 
of corporate stocks. If we 
consider households’ average net 
worth but exclude corporate 
stocks, we find the white to Black 
ratio actually falls over this time 
period, from 3.53 to 3.13.

Ratio of Average White Wealth to
Average Black Wealth: mid-1989 vs. mid-2023
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